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COVER STORY
Ukraine Can Refuse RosUkrEnergo 
Sergy Yankovsky
Ukraine can refuse services of Swiss trader RosUkrEnergo, and pass to direct deliveries of gas from the next year, - President of Ukraine Victor Jushchenko has declared in his interview to Russian newspaper  "Vedomosti". 
"Jushchenko finds it possible, that the change of the scheme of gas deliveries will lead to the elimination of the gas trader RosUkrEnergo which with the help of  "Gazprom" has turned into the exclusive supplier of gas to Ukraine", - the newspaper writes. According to Jushchenko, this question is in the agenda of his forthcoming meeting with President of Russia Vladimir Putin. The meeting is planned for the period from August, 15 till August, 20th in Sochi where the Russian President will spend his holiday.
The edition quotes Victor Jushchenko: "If  clear transparent principles (between Ukraine and Russia) of the price policy are established the question who will carry out this function (deliveries of gas) will become so insignificant, that it will not be discussed in high offices at all."
The president of Ukraine agrees, that the price for gas in 2008 can increase, and considers, that from the point of view of the increase of competitiveness "it is useful and profitable for Ukrainian industry" to buy gas at the market prices. 
Victor Jushchenko finds it difficult to predict the price for gas for Ukraine for 2008, but he is convinced, that the price offered by Russia - 235 dollars for 1000 cube metres  "has a significant political component".
Ex-minister of finance of Ukraine Victor Pinzenyk supports the initiative of the President. The return to the direct deliveries of gas is justified, while RosUkrEnergo has no fuel of its own, - Pinzenyk considers.
However Jushchenko’s initiatives were sharply criticised by the minister of fuel and power of Ukraine Jury Bojko. "I would like to see a  "patriot" who is ready to withdraw from Ukrainian economy 4 billion dollars a year in favour of economy of another country! " - minister of fuel and power in his interview to "Vedomosti" was indignant. 
Today Ukraine collects for transit of gas 1,6 dollars from 1 thousand cubic metre, which makes 2,1 billion dollars a year, Boiko calculates. "Let's assume, the rate of transit has grown up to Central European - 2,8-3,2 dollars that gives Ukraine the additional income in 1,8 billion dollars. Ukraine imports 55 billion cubic metres of gas per year, for today the price for this gas makes 130 dollars for 1 thousand cubic metres. If it rise up to the world price (230 dollars) additional charges of economy of Ukraine will increase by 5,5 billion dollars a year. The difference makes almost 4 billion dollars a year! ", - he has declared. 
In opinion of Boiko, today Ukraine cannot buy gas at European price, at which Russia wants to sell it  - so RosUkrEnergo – is the buffer which is necessary for Ukraine for the adaptable period, he considers.
Let's remind, the leader of ByuT Julia Timoshenko many times has accused Jury Bojko of participation of the foundation of “Rosukrenergo"
The information:
RosUkrEnergo (Switzerland) was founded in 2004. It is the exclusive supplier of Central Asian gas to Ukraine. 50% of its shares belong to "Gazprom", the remaining 50%, according to PriñewaterhouseCoopers, through Centragas are under contol of Ukrainian businessmen Dmytro Firtash (45%) and Ivan Fursin (5%).
The share in RosUkrEnergo is the most valuable active of the new holding Group DF belonging to the partner of "Gazprom" Dmytro Firtash.

ECONOMIC BRIEFS

Harvesting Underway in Almost All Regions

KYIV, July 8, 2007. The harvesting campaign is underway in all Ukrainian regions except the Volyn and Rivne oblasts, according to data provided by the Ukrainian Ministry of Agricultural Policy.

The same data shows that the first one million tons of grain crops have been harvested in the Odesa oblast.

The rate of harvesting winter wheat crops has reached 18 centners per ha on average in Ukraine.

In the Chernihiv oblast it has hit roughly 27 centners per ha, as follows from a press statement the Chernihiv Oblast Administration made.

June Inflation at 2.2%

KYIV, July 8, 2007. Ukrainian consumer prices went up by 2.2 percent in June, Ukrainian News reported with reference to a press statement made by the State Statistics Committee.

The announcement shows that foods became 3.5 percent more expensive, goods other than food -- 0.3 percent, and services prices increased by 0.6 percent.

The January-June rate of inflation hit 4.2 percent. Specifically, the prices for foods rose by 5.9 percent, for non-foods -- by 0.3 percent, and those for services - by 5.1 percent.

The Ukrainian Cabinet of Ministers forecasts inflation to be 7.5 percent for the whole of the current year.

Inflation rates were 11.6 percent in 2006 and 10.3 percent in 2005. 

SPF Seeking to Unblock UkrTelecom Sale

KYIV, July 9, 2007. The State Property Fund (SPF) of Ukraine intends to lodge an appeal against a ruling of the Kyiv Court of Arbitration prohibiting the sale of 1 percent of the stocks of OJSC UkrTelecom, the major telecommunication company in the country.

According to earlier announcements, the SPF decided to sell 37.86 percent of the stocks of UkrTelecom via international stock exchanges in August-December 2007 and initiate issuing depositary receipts accounting for the same amount. Its plans also call for selling another 5 percent of the stocks of UkrTelecom at five Ukrainian stock exchanges. The state will retain a stake accounting for 50 percent + 1 share.

Akhmetov, Novinskiy Said to Be Uniting Their Assets

KYIV, July 10, 2007. MetInvest, a metallurgical group belonging to Rinat Akhmetov, is holding negotiations about acquiring Vadim Novinskiy’s Smart-Holding metallurgical assets, Korrespondent magazine reported with reference to a reliable source.

According to the source, Akhmetov’s managers have already been included in the boards of directors of Makiyivka Steel Works and Inhulets Ore Mining and Processing Enterprise, which are the main assets of Smart-Holding.

The press office of System Capital Management, which manages MetInvest, did not confirm the possible acquisition, nor did they deny it.

Experts believe the cost of the joint business may go over US$20 billion, if the assets of MetInvest and Smart-Holding are brought together.

Cabinet OKs Macroeconomic Forecast for 2008

KYIV, July 11, 2007. The Ukrainian Cabinet of Ministers on Wednesday approved the forecast of basic macroeconomic indicators for 2008, including GDP at 7.2 percent and inflation at 6.8 percent.
While presenting the forecast, Mykola Azarov, First Deputy Prime Minister and Minister of Finance, stated that the nominal GDP value was forecast at Hr810 billion, which would account for over US$4,000 of GDP per capita, a precedent in Ukraine’s history.

The average wage is expected to grow 17 percent to Hr1,654 per month.
The Cabinet plans to develop the Draft 2008 National Budget Law and submit it to the Parliament by Sept. 15.

In May 2007, the Economy Ministry prepared two forecasts for Ukraine’s socioeconomic: one is based on the optimistic scenario and the other one on the pessimistic scenario. The optimistic scenario provides for a 7.2 percent GDP growth, a 9 percent industrial output growth, and a 6.8 percent inflation rate in 2008. The alternative forecast provides for a 4.8 percent GDP growth, a 6.4 percent growth in industrial output, and an 8.7 percent inflation rate.

BUSINESS

One Can Make Good Money on Ratings  
Dmytro Yakubenko 
The new draft law "About raiting system" has been considered and coordinated at a session of consulting-advisory council (CAC) at the State Commission on Securities and Share Market (SCSSM). The document provides for the introduction of obligatory raitings of all enterprises, that have a state share in their authorised capital. 
We shall remind, that it was the State Property Fund that has suggested to introduce such norm, while the credit rating gives investors more information about the enterprises with a state share. For example, shares of an enterprise with a high credit rating should not be sold cheaply and vice versa. In opinion of officials of SCSSM even if shares of an enterprise are quoted at a stock exchange it might be difficultl to estimate their cost. Taking into account low liquidity of the share market, some dealers can conspire and sharply lower or raise the price of shares of any enterprise. At the same time the participants of the share market consider the requirement of the draft law to be absurd as the credit rating reflects an ability of an emitter to pay off debts in time. If the enterprise has not let out debt papers it makes no sense to give it a rating.
Certainly, information of a rating agency is important for an investor, but it is the market, not a rating agency, which should estimate a cost of an enterprise.
Participants of the share market mark, that such norm is favourable only for rating agencies which will make good money. It is remarkable, that  only one rating agency - "Credit-rating", authorized by SCSSM  operates in Ukraine. Newspaper "Business" informs, that the average cost of getting of a rating makes nearby 50 thousand hryvnas. As of April, 01 2007 there are 1092 enterprises, with a state share in the authorised capital. 
Thus, the rating agency can earn on state enterprises nearby 55 million hryvnas. 
Besides, in opinion of the experts the introduction of such norm makes no sense under shadow conditions of privatization.
NBU Keeps Permanent Rate of Exchange 
Anastasiya Gordeyeva

Taking into account a constant positive influence of the current rate course policy on the state of national economy, the National Bank of Ukraine considers that it should be continued in the near future. The bank has made this statement in connection with rather incorrect publications concerning the prospects of development of the currency market of Ukraine, which recently have been published in some mass-media. 
As has been noted in the press-service of the NBU, with the purpose of the subsequent increase of transparency of the currency market, simplification of separate transactions and de-dollarization of cost accountings the NBU has made a number of decisions which, in particular, provide for : 
- the detailed elaboration of the procedures of sale and purchase of a foreign currency by the National bank at the Trading session when during carrying out of the session the authorized banks have not completely satisfied their own currency needs and currency demand of the clients; 
- the narrowing of the list of cases, when use of cash foreign currency as means of payment in the territory of Ukraine is allowed;
- the increase of terms of use of foreign currency got by the residents for performance of external promissory notes under interstate, intergovernmental agreements and agreements under the state guarantees.

The above-said actions are directed at the performing of the basic function of the National bank - the maintenance of stability of the national monetary unit. Today hryvnya shows proof and predicted course dynamics that promotes to  the stabilization of not only inflationary and currency expectations, but also to general rates of economic growth. 
We shall remind, Head of National Bank of Ukraine Vladimir Stelmah has told the journalists, that for today there are no reasons for the revaluation of hryvna. Among the key reasons for the preservation of the rate of hryvna at the present level Stelmakh has mentioned high rates of development of economy, and moderate rate of inflation. 
"I do not know, who has spread this gossip, moreover these people somehow connect it with the elections, with the outflow of capital. We do not have such problems", - Stelmakh has declared. 
We shall remind, the weekly journal "Business capital" has recently written, that the National bank is preparing the next revaluation of hryvna. The edition referred to the decision of the NBU in which the bank has given itself the right to change rate of hryvna on its own discretion and to solve, whether to enter Interbank. The financiers have considered such initiative to be the beginning of a global preparatory work before serious changes - the decrease of the rate of dollar up to 4,8- 4,95 UAH per USD, the newspaper writes.

According to the edition, from the end of April the NBU has became an active buyer of the American currency in the non-cash market. Solely in May it has got in its’ reserves 1,27 billion dollars. "The lion's share of this currency is imported into the country for pre-election expenses. To help our politicians, the NBU is compelled to throw out in a circulation additional hryvnya (buying up dollar on Interbank),  thus, stimulating a rise in prices. In case of the decrease of the rate the Central bank can reduce the emission of national currency", - the article runs.
In April, 2005 the National bank of Ukraine has carried out a revaluation of hryvna. The NBU since April, 21st, 2005 has established the official rate of hryvna to American dollar at the level of UAH 5,05 for a dollar, which is 14 copecks more, than of April, 20th, 2005. 
Since then the National bank keep the rate of the national currency at the established level – UAH 5,05 for 1 US dollar.
In the Bases of monetary and credit policy for 2007 the course corridor of national currency is established within the limits of 4,95-5,25 hryvna/dollar.
Polish Investments into Ukrainian Economy Have Increased Twice
Irina Malevich
Before the end of this year several dozens of Polish firms are intended to buy Ukrainian industrial enterprises or to construct enterprises of their own in the territory of Ukraine. In the end of the first quarter of 2007 the total sum of Polish investments into Ukrainian economy has made EURO 282 million,  which is twice more, than at the beginning of 2006.
The investments into Ukrainian economy are not a prerogative of large firms anymore. Meat processing firms "Duda", "Konspol", "Indykpol", the network of shops on sale of polygraphic production and products of exclusive marks "Empik Media and Fashion", as well as garment factory "Prochnik" plan to construct their enterprises in the territory of Ukraine. Firm "Konspol" has bought in the nearby Lvov a site of the ground with a farm, an incubator and a processing enterprise. The investments into this complex make nearby 10 million euro. The complex will produce 150 tons of chicken meat and products from this meat per day.

Firm "Indykpol" also wants to allocate the same sum of money for the development of business in Ukraine. Group "Empik Media and Fashion" successfully develops its activity in Ukraine as well.

Salons "Empik" and "Smyk" are working in Ukrainian cities (eight more should be opened this year) as well as 27 bookshops bought by Polish firm from Ukrainian book-selling network "Letter". 
Polish businessmen consider investments conditions in Ukraine to be extremely profitable. It gives them the reasons for moving their enterprises, working in the territory of Poland to Ukraine, - Ukrinform writes. Firm "Inter Groclin Auto Jerzy Pieta" is intented to act like this. It has already spent EURO 21 million to launch a manufacture in Uzhgorod, and is planning to invest the equivalent sum into construction of the second factory in the city of Dolina.
Ukrainian officials become richer 
Since the beginning of 2005, an Ukrainian official’s salary had increased in 2.2 times, while an average Ukrainian citizen’s salary had increased in 1.7 times. According to the newspaper "Delo", the wage fund for state employees in 2006 has made more than Hr. 12 billion.

According to the Central Administrative Board of Public Service, in the condition to the end of 2006 more than 613 thousand person had worked in the state management sphere, from them 265 thousand were state employees, 95 thousand were officials of local government institutions, and more than 347 thousand person were the state institutions personnel. For the same year, the quantity of state management sphere employees  increased more than on 16 thousand person, whereas the average salary level had grown by 42 percent.

However, on opinion of Andriy Bychenko, an expert from Razumkov’s Center, size of the salary and quantity of state employees does not effect on overall performance of state institutions. "Salaries of officials should depend on overall performance of the state management sphere, that means it should depend from the overall state development level. Various international ratings specified, that officials work inefficiently. This is necessary to implement administrative reform, instead increasing an army of officials, and raising their salaries", - the expert assumed.

According to the newspaper, average salary of the Ukrainian officials is Hr. 1620, and thus takes the fourth place at the level of salaries in Ukraine after financiers (Hr. 2377), pilots (Hr. 2360), and transport sphere workers (Hr. 1721). At the same time, the Ukrainian citizens’ average salary makes Hr. 1161, and workers of such branches as education and public health services receive in average Hr. 600-800. Farming communities workers earn in average the least salary (Hr. 576).

At the Government’s assumptions, high salaries of the Ukrainian officials should have eliminated corruption in the authorities, but, as the newspaper marked referring for statistics, quantity of bribers has not decreased much. 

The chief of Central Administrative Board on Public Service Timofey Motrenko said that "only the principle of inevitability of punishment can help to struggle against the corruption”. "The main tool of overcoming the corruption in state management should become public control, which also should become the main facility used for reaching transparency of official bodies’ activity", - said V. Motrenko. 

According to the newspaper "Delo", 4411 cases of breaching the corruption law in 2004 were fixed , in 2005 – already 6111 cases, in 2006 – 5862 cases.


Fitch: Credit Status of Ukrainian Banks Will Improve
International rating agency Fitch predicts gradual improvement of credit status of Ukrainian banks, - Fitch press release states. According to the message, the agency considers, that the fast growth of volumes of crediting, low levels of liquidity and capitalization, as well as rather low parameters of profitableness negatively affect the credit status of most of Ukrainian banks.
At the same time the agency marks, that gradual diversification of funding sources is observed in the sector and some big banks begin to show the improvement of profitableness caused by the increase of scope of their activity.
"The bank sector of Ukraine within several years shows the fast growth caused by the steady development of the economy, great demand for credits and low starting base", - the text of the press release runs. In opinion of the experts of the agency, the level of the penetration of the bank services, in particular, in the segments of service of physical persons and small and average enterprises, remains low, that proves that the growth might go on.
For the moment the bank sector is strongly fragmented, consisting of more than 170 banks. For none of them fall more than 11% of actives of the bank system. 
In the opinion of Fitch, it essentially weakens the bank sector, while in such a situation banks have it more difficult to save on scope and diversify risks and streams of incomes. 

In general, Fitch considers that the favorable credit environment provides high quality of bank actives for today, but the profitableness of the sector is restrained with rather high current and capital costs mostly connected with active development of the infrastructure which at present does not provide for a significant scope activity. 
Thus,  Ukrainian banks have essential potential of growth of the credit status. This fact promises its’ gradual improvement. 
Let's remind, as of March, 1st 2007, 173 financial institutions have NBU licenses for bank operations. 
Fitch is one of the largest rating agencies in the world, and appropriates both global and national ratings. In 2006 Fitch has introduced a national rating scale for Ukraine.
The New Calculation Technique Proves that the Unemployment Has Increased Twice

Andriy Nazarenko

The rate of unemployment in Ukraine has increased twice. According to the State Commitee for Statistics (Goskomstat),  1,6 million able-bodied population at the age from 15 to 70 years, search for a job. These calculations were  made according to the technique of the International Organization of Work (IOT). 
Earlier the number of the unemployed was specified by the employment offices. They take into account only citizens registered on the labour exchange - about 900 thousand unemployed.
As the research of the State Commitee for Statistics (Goskomstat) has proven, the real rate of the unemployment in Ukraine is equal to that of European Union - 7,3%.
In turn, the experts of the labour market doubt new calculations of Goskomstat. They state, that the real rate of the unemployment in Ukraine is considerably higher than the declared 7,5%. 
The officials of Goskomstat have calculated the actual rate of the unemployment, using the technique, based on interrogations of the citizens. All in all the experts of Goskomstat have interrogated 58 thousand persons.

This technique is used by all the countries of European Union. It allows domestic parameters to be compared to  European ones. The main reason for the essential difference between the results of the interrogation from the data of the State Employment Office (3,9% for the first quarter of 2007) is the unwillingness of Ukrainians to be registered on labour exchanges. Besides, a lot of people, who are actually out of job, officially are employed by the enterprises. Many employees of state enterprises are on unpaid leave of absence. Though these people do not work, they can’t be registered by employment offices.
Besides, while looking  for a job Ukrainians use services of private employment bureaues, which do not give any data to Goskomstat. Some unemployed cannot be registered in the employment offices, as earlier they have refused jobs offered by an employment office. If a person has refused three offered variants of a new workplace, he cannot get registered in the office.
The data obtained during the interrogation concerning the actual rate of the unemployment is also underestimated, the experts consider. "The statistics have not taken into account about 3 millions of people, working in homestead lands, though  it is practically the whole agricultural population of the country”, - director of Institute of demography and social researches Ella Libanova considers - quotes www.proua.com. As she said, there are no such people in Europe, while the farming is well-developed there. At the same time in Ukraine such peasants make the sixth part of the able-bodied population.
Libanova marks, that Ukrainian ostarbeiters are not involved into the interrogation either. “They do not belong to economically active population while they constantly work abroad. While the main condition of the interrogation is residing in the territory of Ukraine within a year>, - the expert has told. The low in comparison with EU countries rate of unemployment, in Libanova’s opinion, can be possibly explained by higher demands of Europeans to conditions of work and payment.
Stocks market growth supported by new funds

The Ukrainian stock market growth which is observed now s supported appreciably by the new funds’ activity which are investing their capitals to the Ukrainian economy, - such opinion was expressed by Konstantin Lisnichy, director of IFG “Socrat” trading department, UNIAN informed.
He informed that at the present time the Ukrainian market is “superheated enough”, having expressed the opinion, that the market positive dynamics stimulate speculative demand on securities, and their low liquidity. However, in his opinion, the real price of some stocks now is considerably overestimated.
The market now is pending for privatization of power generation companies and “Ukrtelecom”. He also noted, that securities of the Ukrainian power companies are underestimated in comparison with the Russian stock market, therefore such hot interest of investors to these emitters’ stocks is quite logical. Owners of large Russian power companies can be interested in purchasing the Ukrainian power generating enterprises.

The expert also have paid attention to the enterprises producing pipes, Having noted that the message on probable merging of the national “Interpipe” company with Russian TMK, and also probable entering at ІРО market has promoted growth of stocks of the enterprises included in “Interpipe” corporation. "It looks logical after successful floatation of “Ferrexpo” stocks at the London stock exchange, - K. Lisnichy said.
Besides K. Lisnichy noted, that the news background also promoted to growth of other emitters’ stocks. So, news about increase in financing of “Azovstal’ metallurgical company’s production line modernization has effected on growth of this enterprise’s stocks quotation in the stock market. "AutoKraz" machine building factory’s stocks also have shown considerable growth on a background of the the company management’s statement about entering IPO which is planned in 2008.

“The bank sector also has potential for growth, - K. Lisnichy said. Such situation arose because new banks have brought rather cheap credit resources, and also the population’s consumer loans in the market increased.
He also informed that coal enterprises assets also have potential for growth, as the prices for the coal enterprises showed appreciable growth – by 10 percent per month on the average. 
As he said, “investors should pay more attention to the emitters of second and third rows whose potential is not estimated significantly by the stock market players at the present”.
The expert informed that the Ukrainian stock market approximately has correlated to a great extent with the Russian stock market. As he said, this fact has one remarkable feature: in the case of significant reduction in the Russian stock market, the investors have an opportunity to proceed on the Ukrainian market, having diversifying the risks in the portfolios. At the expert's opinion, such tendency also stimulates development of the domestic stocks market. 

It’s Getting More Gasoline
In January-June Ukrainian oil refining factories (ORF) have increased manufacture of automobile gasoline by 8,7%, in comparison with the similar period of 2006, up to 1925,7 thousand tons - newspaper "Business week" informs. 
The manufacture of diesel fuel in Ukraine in January-June has increased by 1,7%, in comparison with the similar period of 2006, up to 2063,8 thousand tons. The manufacture of black oil in Ukraine in January-June was reduced by 4,0%, in comparison with the similar period of 2006, up to 1836,7 thousand tons.
In 2006 Ukrainian ORF have reduced the manufacture of automobile gasoline by 16,8%, or by 690,7 thousand tons, in comparison with 2005, up to 3 million 414,2 thousand tons. 
The manufacture of diesel fuel in Ukraine in January-December, 2006 was reduced by 21,7%, or by 1,046 million tons, in comparison with the similar period of 2005 - up to 3 million 997,3 thousand tons. The manufacture of black oil in Ukraine in 2006 was reduced by 38,5%, or by 2 million 180,8 thousand tons, in comparison with 2005 - up to 3 million 487,7 thousand tons. 
Six oil refining factories with the general processing capacity of 51,11 million tons of oil per year operate in Ukraine. Three ORF, including Odessa ORF ("LUKOIL"), Lisichansk (TNK-VR) and Kremenchug ("Tatneft"), according to the Antimonopoly Committee of Ukraine, oversee  66% of Ukrainian market of gasolines and 51% of the market of diesel fuel. Two ORFs - Kherson and Odessa are being reconstructed.
Privatization sketches 




Anatol Berkut
Victor Yushchenko conceders that such opaque privatization which has been held in 2007, discredits the image of Ukraine.
“Privatizations is one of most serious challenges for the Ukrainian economy”, -  noted V. Yushchenko, the President of Ukraine, while he was speaking in the meeting with the representatives of large business circles which recently has taken place in the President’s Secretary Office. Such information was provided by the President’s press-service. 
"Unclear, confusing, and very opaque policy is conducted in this sphere, and this is serious harm to interests of Ukraine, as it seriously discredits the image of Ukraine in the world", - said the President.
He mentionned, that within the whole year 2006 no interesting Ukrainian enterprise had been offered for privatization. "There is a silent, creeping process of bankruptcy. As a rule, in each region, approximately 150-200 economic entities experience bankruptcy, and, as a rule, most of them are in the state or municipal property", - the president noticed. As he said, such approach is the road to hading these enterprises permanently in the hands of inefficient owners. The head of the state also is concerned with the question of delay with selling minor share holdings which still have remained in the state ownership. 

“Such privatization as we saw in 2007, discredits the country’s image”, - said V. Yushchenko. As an example, he mentioned the recent privatization of “Lugansk Teplovoz”, when, as a matter of fact, the tender passed without competition. In the president’s opinion, such privatization approach also has exerted a negative effect upon those objects which were only scheduled to sale. Also he paid an attention of the visitors present in the meeting on the problems arose around privatization of the national telecommunication company "Ukrtelecom". V. Yushchenko noted that "still, no transparent rules for privatization of this object have been made", and “even selling the company by small portions of minor shareholdings cannot guarantee, that an efficient owner would come to "Ukrtelecom" management. In the president’s opinion, formation of legal protection of the property rights remains a thorny question in Ukraine, as there is no precise national legislation in this sphere. The parliament still has been not able to accept the law on joint-stock companies within several last years. The president considers, that this is one of the reasons for arising of the raidership problem in Ukraine. "What is the raiderhsip? This is just redistribution of the property in the country using any legal and illegal methods in order to destabilize the owner’s right on the property, and it is generated by disbelief in fair competition climate", - he summed up. 

About selling and purchasing ground areas together with stocks

The State Property Fund (SPF) has ratified the Order No. 1022 "On upholding the Provisional contract on purchasing ground areas together with shareholding of an open joint-stock company on an auction (competition with use of open bids at the principle of auction)". 

The buyer is obliged to pay off for the object which he have received in his property within 60 calendar days, including paying 50 percent of the object’s ask price within 30 calendar days. The competitive guarantee is set off on account of the payment.
It is not allowed to use the means received from the company’s activity for payments. The property right on the object is transferred to the buyer from the moment of the object’s all-round price paying-off. Rights on participation in the company management, and also in receiving the company’s incomes, shall be started fulfilling, since the changes have been brought to the Nominal Securities Owners Register.

The stock holding transfer and acceptance report shall be signed within 3 working days from the moment of receiving all means. The ground area transfer and acceptance report shall be signed within 3 working days after the site’s state registration.

The buyer is obliged to provide target use of the site, and also to observe the ecological legislation, to not break the next sites owner’s rights, to provide local government institutions with fresh data on current condition and use of the ground areas, etc.

In the section devoted to the buyer economic obligations is brought the following: repayment of debts on bank loans, maintenance of the enterprise’s profitableness within next 5 years, depositing investments stipulated by the economic entity’s development concept, repayment of debts on salary, increasing the employees’ salary in the view of inflation rate; directing investments on improvement of social welfare and conditions of life; assigning means in the amount no less then 0.5 percent of proceeds from sales on labor safety; finishing of building and construction works (if present); not voting for increasing the entity’s authorized capital; to not change the entity’s stocks face value before performing the sale and purchase treaty provisions; not allowing alienation of the entity’s property in the volume more than 10 percent of the entity’s authorized capital without SPF consent within next 5 years, etc.

The fine and penalties amount (20 percent of the object’s sale price) are stipulated in the case of default from the company’s obligations on payments for the received objects, and amounts of penalties for dismissal of workers shall be agreed upon. The SPF is entitled to terminate the sale and purchase contract in the case if the Antimonopoly Committee has not given the consent on such purchase within 50 calendar days. In this case the competitive guarantee is not returned.

Emission and registration of derivative securities issues 

The State Commission on Securities and Stock Market (SCSSM) has promulgated the draft of the Decision "The Order of emission and registeration of derivative securities issues". ***

The derivative securities emitters can be only legal persons, including securities dealers.

The legal person has no right to issue derivative securities, if at the moment of decision-making on securities issue, the legal person’s activity is unprofitable, or the court’s decree about recognizing the legal person as a bankrupt has come into force. The derivative securities issuing form can be only nominal. The derivative securities turnover can be performed at the stock exchanges only.

· Issue of derivative securities is carried out on such stages:Decision-making on issue of derivative securities, and taking decisions on involvement of an underwriter to floatation of derivative securities; 

· submitting an application and other necessary documents to the Commission; 

· registration; 

· Issue of the certificate on state registration by the Commission; 

· assigning of identification numbers to option certificates and warrants ; 

· manufacturing of certificates on derivative securities in the case if they were issued in the documentary form; disclosing of the information contained in the registered emission prospectus by the way of its publication in the Commission’s official printed edition in the term not less than for 10 days prior to the beginning of derivative securities floatation; 

· submitting of the report account on the securities floatation result to the Commission.

For state registration of the option certificates’ issue, the emitter shall submits in the Commission the following documents: an application; the decision report concerning option certificates issue; prospectus on issuing optional certificates; sample of the optional certificate; copy of the certificate on registration of the securities issue; financial reporting of the emitter for previous financial year, and last quarter of the current year; Auditor’s conclusion; reference of financial condition of the emitter’s optional certificates for the last year, and last accounting period (quarter); information on previous releases and reports on optional securities and derivative securities floatation.

The emitter has the right to issue the share warrant, provided that the action of issuing common stocks or bonds is maintaining his base assets.

Meeting of the emitter’s commitment at the share warrant is provided by the way of purchasing common stocks or bonds with the emitter which owns the base assets in the amount which is stipulated by the conditions of share warrants issuing conditions, if such issue is fulfilled before ending of the share warrants turnover term, and is blocked on the share warrant emitter’s securities account which is open at the keeper’s bank.

Share warrants can exist only in the paperless form. Warrants can be issued only by an open joint-stock company, and only in the documentary form. 

Validity of the warrant should not exceed 1 year, and the warrants emitter’s base asset volume should not exceed 50 percent of the present emitter’s stocks amount. 

Issue of warrants for covering of losses from the emitter’s economic activity with further transfer of receipts from the warrants sale as a result of the current economic activity is not allowed.

Registration of derivative securities issue shall be fulfilled only by the Commission central body not later than for 30 days after receiving of all necessary documents.

EBRD arranges $ 100 million syndicated loan to Kreditprombank 

Longer resources provided to one of the fastest growing Ukrainian banks

The European Bank for Reconstruction and Development is making a $100 million A/B loan to Kreditprombank of Ukraine to boost credits to private enterprises, including SMEs, especially to finance Energy Efficiency projects. 

The transaction will allow Kreditprombank and its clients to benefit from the availability of long term funding from commercial sources. This is the longest maturity loan available to a local bank, otherwise only available to the large top-five banks or foreign owned banks in Ukraine. 

The EBRD is financing $28 million under the A loan with maturity of four years, while a $72 million B loan has been syndicated to commercial banks. Up to $35 million of the proceeds will be used specifically to finance energy efficiency investments undertaken by Kreditprom’s clients.  Technical Cooperation funding for energy efficiency project preparation, evaluation and marketing, is provided by the Swedish and Austrian governments. 
Jean-Marc Peterschmitt, Director for Bank Relationships at the EBRD, said: “This is a new milestone in the long-standing relationship between the EBRD and Kreditprombank.  The commercial syndication represents a new maturity benchmark for a Ukrainian local bank and the energy efficiency component of the loan will help promote high priority investments in Ukrainian enterprises.”

Mandated Lead Arrangers of the syndication were ING Bank N.V., Raiffeisen Zentralbank and Mizuho Corporate Bank. The B loan maturity is two years with a possibility of extension for another two years. 

According to Ludmila Rasputnaya, Chairman of the Board of Kreditprombank, this syndication is very important for their bank in terms of pricing and maturities in international markets.  Without the EBRD participation such syndication would hardly be possible, she added.

This syndicated loan is in line with the Bank’s strategy aimed at expansion of its activities in the financial sector of Ukraine through different products including equity and debt financing, securitisation and syndication, micro-lending, leasing and consumer finance.  

The European Bank for Reconstruction and Development is the biggest financial investor in Ukraine. As of the end January 2007 it had committed over €2.87 billion through more than 130 projects.

"Green Tourism " News 
Leonid Shulgin
The State tourist administration of Ukraine actively develops the "green tourism", while according to the estimations of the officials the number of fans of harmless rest exceeds one million person. In this connection they try to involve, not only well-known Carpathians and Crimea, but also nonconventional regions. Just a couple of years ago the "green tourism" sector has been developed only in the mountain areas – Ivano-Frankivsk (Yaremcha, Vorokhta), Zakarpattya, sea Crimea. But now Kharkov, Khmelnitskiy, Kherson, Ternopol, Nikolaev, Kiev areas turned out to be quite competitive. In Khmelnitskiy area, for example, there are already twelve so-called "farmsteads", which simultaneously cater for 200 clients (one house is annually visited by 240 person). The cost of a room including full board makes 50-70 hryvnas per person per day. Fishing, boating, mushroom picking, acquaintance to national ceremonies and crafts are free-of-charge. 
Near to Khmelnitskiy there is an amazing ancient small town Medzhibozh, it’s name refers to the fact that it stands on the hill between the rivers of Southern Bug and Buzhok, which flow along the valley - there is a six-hundred years castle and the most ancient in the world Chassidic cemetery with a tomb of the founder of  Chassidism Belshta there.

Aarcheologic tourism is being actively developed in Ternopil region. Persons interested under the direction of experts can take part in the excavation of settlements of Tripillya culture and make excursion along historical castles and small towns of the region. The price makes 120 - 320 hryvnas per person. 
15 thousand person are annually alloyed across Dnestr. Near Kiev, or to be more exact near Vyshgorod on the bank of Kiev sea there are a yachts-club, a surfing-club, a parachute tower and paraplanes hire.  Traditional alloys across Dnepr and rest on the river of Desna attract more and more tourists as the infrastructure improves every year, and the prices are three times lower than the prices in Crimea.
50 farmsteads, where tourists not only get a good rest, but also get acquainted with culture and ethnos of Tatars, Greeks, Germans, take part in the festivals of apples, lavenders, in grape and wine tours are officially registered on southern cost of Crimea.  Belgorod region, despite of the steppe heat and severe salty open sea, attracts tourists with the marvelous Moldavian kitchen,  low prices, rather small amount of tourists on beaches per a square meter and a plenty of estuaries with brine and curative muds.
Ethnotour to Demerdzhi mountain, to Crimean estates "the Sacred Trinity", "Olive", "Baidary" are very popular.

In the distance of half an hour of walk from the village of Jaremcha of Ivano-Frankivsk region there are falls, pubs and the river of Prut. To get to Dovbush Rocks and lifts one needs an hour or an hour and a half (without using a bus). There one can get a superb rest both in summer and in winter for 50-60 hryvnas per person, including full-board in the traditions of national kitchen. 
Business has the most resources for implementing reforms in Ukraine 

Over 20–30 May 2007, Socis, a Kyiv-based center for social and political research, carried out a nationwide poll called “Reforms, Business and Policy,” with the support of the Institute of Sociology under the National Academy of Sciences. This poll was commissioned by the International Centre for Policy Studies. An analysis of this poll revealed a number of interesting trends: Ukrainians are orienting towards market values and they are linking their future and the future of their country with the development of entrepreneurship. At the same time, Ukrainians are holding on to soviet stereotypes about property, business and social justice. The results of this survey also showed that Ukrainians think private business is the single player with all the basic resources to implement reforms

In commissioning this poll, ICPS analysts wanted to know the opinion of Ukrainians regarding four questions:

· Why are reforms not being implemented?

· How true is it that Ukrainians support only leftist, socialist ideas and are not material well-being and private property? 

· How true is it that Ukrainians are unable to see business as a force that is capable of working for the benefit of the entire society? 

· How true is it that Ukrainians consider the state the only real, effective player when it comes to development policy? 

Based on this poll, ICPS analysts drew several key conclusions:

Ukrainians are orienting towards market values and linking their future and the future of their country with the development of entrepreneurship. All those parties and political consultants who are guide by leftist, populist slogans in their election approach and in the actions of the Government between the elections are apparently wrong. People in Ukraine have grown to understand a more rightist ideology: they want material success, they believe that private property works, and they are getting used to a competitive environment. 

Yet, Ukrainians are also holding onto some soviet stereotypes regarding property, business and social justice. That is, they say one thing, and mean another. As a result, people in Ukraine are living in a state of social schizophrenia, which is an impediment to understanding their own aims and to building their own future accordingly. Ukrainians are prepared to work hard to buy a car or a house or to start their own business but, at the same time, they parrot worn-out slogans like “Plunder and divide.” 

Ukrainians think private business is the single player with all the basic resources to implement reforms, while admitting that business gets little support from the average person. One-third of Ukrainians support the idea that business should have input into economic reforms and social challenges through special organizations and funds that are arms-length from business and open to the community. 

Shackled by soviet stereotypes, Ukrainians believe in liberal values

The poll shows that, although most Ukrainians believe in the primacy of private property, want fair competition and are getting used to a free market, they remain shackled by soviet stereotypes and leftist, populist slogans related to money, extensive private property and big business. This gap between internal values and imposed stereotypes is evident when respondents repeat ideological clichés left over from soviet times, but provide fundamentally different answers to questions about personal plans and priorities. 

The paradoxical attitude of Ukrainians to private property is as follows: “my own” property is good and inviolable, while “somebody else’s” property, especially if it’s big, can be challenged, because who knows how it was acquired. Attitudes towards business are similarly ambivalent. On one hand, Ukrainians are negative about the role of big business in modern Ukraine. On the other, they say private property works best. Most say they are ready to start their own business or to work at a private company. One-third thinks that big business should contribute to economic reforms and social challenges.

The gap between soviet stereotypes and common sense

74% of Ukrainians think that the state should uphold private property and provide incentives for the development of domestic business. Yet this view does not prevent almost 70% of Ukrainians from agreeing that major commercial assets should be re-privatized in Ukraine. 

Ukrainians think that private enterprises and organizations are more effective that state-owned entities and prefer the kind of working conditions and terms of pay that are available only at private companies. But the minute the owner, even a good one, is mentioned, the number of Ukrainians wanting to work there diminishes rapidly.

50.4% of those polled think that when private business accumulates capital, it makes the state and ordinary people poor. Yet, 73.5% are convinced that civilized, transparent business brings an overall improvement in well-being.

38% of Ukrainians think that big business has achieved success in an unfair manner through exemptions or, worse, stealing from the state. They link big business with corruption and preserving opaque rules of the game (65%), the desire to make as much as possible and flee abroad (56%).

And yet, 50% of respondents want to start their own business. Nearly 40% have been entrepreneurs or have provided commercial services. Entrepreneur and banker are the professions they most aspire to for their children and grandchildren.

More than 70% of Ukrainians are ready to work harder to make more, but a significantly smaller number of respondents is prepared to sacrifice something to do so, such as to give up their free time, to take on more personal responsibility or to train for a new profession.

About 9% of those polled feel fine in the current competitive environment, more than 40% are trying to adjust to it and only about 20% are unable to accept it.

Ukrainians think business is the best placed to implement reforms

Ukrainians blame the failure of reforms on politicians and bureaucrats, as well as the weakness of the state machine. They think that reforms are not happening because:

1.
Politicians are busy trying to divide power among themselves (66.6%).

2.
Officials aren’t interested in reforms (60.8%).

3.
The state does not have a strategy or resources (33.5%).

They go on to say that the state lacks:

1.
experience in systemic change (52.6%);

2.
political support of parties (44.7%), that is, people understand that, in their ongoing pursuit of votes, parties impede reforms or are not interested in them at all; 

3.
a strategy and plans for reforms (42.6%), that is, Ukrainians don’t hear the government talk about plans or actions. 

Compared with state and community organizations, business apparently has the largest and the most critical resources for implementing reform on nearly all indicators: money (81% said that business has financial resources to implement reforms), intellectual potential (61%), and strategy and planning (51%). Ukrainians think that these are the most important resources to implement reforms. At the same time, business does not have much support among Ukrainians (only 26% think that Ukrainian society supports business)!

More than one-third of Ukrainians are prepared to support the idea of big business participating in economic reforms. 33.7% think that big business should have input into economic and social objectives through special funds that at arms length from business and open to the community. This is much less than the number  (76%) who think that the social role of big business is to engage in charity and patronage, but more than the number who think that business should stick to business (20%) or should directly participate in policy-making (12%).

Thanks to foundations set up by Viktor Pinchuk and Rinat Akhmetov, charity balls and benefit auctions, Ukrainians have gotten used to charitable activities and patronage on the part of big business. With the arrival of Mr. Akhmetov’s fund, which plans to make recommendations to the Government for implementing reforms, publicly and involving stakeholders, public support for this kind of business participation public administration should grow.

Ukrainians are most interested in reforming healthcare and education (68.4% and 48.1%). Ukrainians also show serious interest in “horizontal” reforms—local government reform (46.7%), civil service reform (45.7%), and judiciary reform (42.3%). Regulatory reform that would simplify business activity is supported by 25% of Ukrainians. 

What conclusions can be drawn?

Reliance on stereotypes is the main reason behind the failure of reform

Most Ukrainians think that politicians and bureaucrats impede reforms. Yet, politicians only relay and reinforce what Ukrainians think inside. They are guided by popular leftist stereotypes, which is why not a single party in Ukraine dares drop them altogether or establish an image that completely rejects them. 

As a result, these stereotypes determine government policy and make it impossible to implement reforms that might result in a situation where money will work for our future and for our country. The main block to reform is a form of populism that Ukrainians automatically vote for at every election. Ukrainians agree with the ban on selling land and, thus, they encourage corruption: a black market for land has operated for a long time and those very people who yell “No!” to the sale of land from the Verkhovna Rada podium make a fortune on that market. Influenced by Ukrainian stereotypes, the Government engages in price controls and, thus, contributes to artificial price hikes and shortage. Ukrainians may be “kurkuls [kulaks]” and “descendants of kurkuls,” yet they are afraid, to this day, to admit that the word “kurkul” refers to the most hardworking, successful social group in the pre-1917 Ukraine. 

Until Ukrainians reject soviet stereotypes and admit that they have long been oriented towards material well-being and private property, that they prefer incentives for their business ideas and, ultimately, free economic competition without raids, unfair benefits and exemptions, and almighty bureaucrat’s “No, you can’t!”, Ukraine will never have an effective, responsible Government. But to reject stereotypes, Ukrainians have to first identify them and admit that, by influencing their decisions, these stereotypes really spoil their lives.

Ukrainians supports the ideology of the right proposed by business 

Most Ukrainians believe that the state should protect private property and provide incentives for the development of domestic business. Ukrainians want to work in the kind of environment that only private business can ensure and they recognize the effectiveness of private companies. The results of this study provide evidence that the liberal values embodied in business already have broad support in Ukraine. 

And yet, Ukrainians are critical of the current political role of big business. Big business has gone too far, they say, sponsoring political parties with social stereotypes. This is why it does not enjoy trust or support among ordinary Ukrainians and why they reject the idea of business formulating state policy. In this kind of situation, business will not be able to apply its reformatory potential. In the final count, that will be bad for the country—and for business itself.

To become the main constructive force in an open, competitive society, business needs to change the rules of the political game. Business must stop supporting actions and ideas that it does not believe in, stop being silent about its real values, and stop avoiding the competition for public trust. 

Even now, business can take advantage of conditions that are ripe in Ukrainian society, to organize and step forward with the ideology inherent to business, to propose its reform plan—and to do this all openly, through business organizations, rather than counting on the protection of other political forces. 

This project was managed by Vira Nanivska, Honorary Chair of the ICPS Supervisory Board and President of the National Academy of Public Administration under the President of Ukraine.

INTEREST RATES
Naum Stepchenko
Over last week (July 2-6), the interest rates on interbank loans returned to their previous values after a little burst in rising a week ago, and yet have not changed.  The interest rates on overnight loans (ask and bid interest rates) changed thus: from 2.0 to 4.0 percent in the end of previous week (which also coincided with end of month and quarter), then took downward turn at the start of last week to 0.5 percent and 1,5 percent, then kept stable during the whole week.. Respectively, their spread has ranged within 1 percent point during the reporting period. The interest rates on 7-day loans behaved thus: they ranged at within 6 and 9 percent in the end of previous week, and then took downward turn, and then have kept at the range within 1.5 and 3 percent during the whole week.  Respectively, their spread has ranged at within 1.5 percent point during the reporting period. The interest rates on fortnight loans changed thus: they ranged at within 6 and 9 percent in the end of previous week, and then took downward turn having been kept at the range within 2 and 4 percent during the whole week. Respectively, their spread has ranged at within 2 percent point during the reporting period. The interest rates on 30-day loans behaved likewise: they ranged at within 6 and 10 percent in the end of previous week, and then took downward turn, having been kept at the range within 5 and 8 percent during the whole week. Respectively, their spread has ranged at within 3 percent point during the reporting period.
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STOCK MARKET
Paraska Rubinovich
Over the last week (July 2-6), the trading volume in PFTS sales reached the mark of Hr. 475.01334963 million, having decreased by 3.53 percent as compared with the previous week. The PFTS index reached 1020.15 points at the end of last week, having grown by 23.72 points as compared with previous week, and thus it has grown by 2.3682 percent in the last week totals. This week the trading operations were recorded in the quotations market only. In the bid-and-asked quotations market the trading volume reached Hr. 475.0133 million, having decreased by 3.53 percent as compared with the previous week. The buyers paid the most price for the bonds of insurance company “Ukrainian Insurance Group” (“A” series) – Hr. 52.1827 million,   that is 10.9855 percent of the total PFTS turnover.For the government bonds the buyers paid Hr. 47.9572 million, that is 10.096 percent of the total PFTS turnover. Overall, 723 transactions were conducted on the quote market,  with “UkrSotsBank” stocks in the top by number of transactions – 61, for which the buyers paid Hr. 10.3956 million ,, that is 2.1885 percent of the total PFTS turnover. 
For the reference
Recently, the Austrian bank “Austria Bank Creditanstalt AG” which is included in the “UniCredit” financial group, and is acting in the frameworks of the group responsible for Central and Eastern Eropean countries’ banking services market, has signed the agreement on purchasing 95 percent of “UkrSotsBank” stocks. The stock purchasing operation is scheduled to be finished in the 4-th quarter of 2007.
	Type of security
	Secondary market 

	Options
	

	Stocks (at the auctions organized by SPF)
	  Hr. 138.1058 million .

	Corporate bonds
	  Hr. 283.1454 million .

	Municipal bonds
	      Hr. 5.805 million .

	Government bonds 
	    Hr. 47.9572 million .

	Investment certificates
	      Hr. 0 million .
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CONSUMER INFLATION
In-cpi grows steadily




Vasyl Dobrohorsky
In the last week totals (July 2-8), the IntelNews Consumer Price Index has kept its growth trend. On July 8, the IntelNews Consumer Price Index reached the mark of 3466.8 points, having grown by 0.081 percent. As compared with July 9, 2006, the IntelNews Consumer Price Index has grown by 12.154 percent. As compared with the previous year, the basket of the three foreign currencies which are most circulated in Ukraine (including U.S. dollar, euro, and Russian ruble) has grown by 24.069 percent. So, the IntelNews Consumer Price Index in calculation against the currency basket grew by 39.148 percent,  having grown by 7.531 percent year to date. The main factor which has exerted effect upon the IntelNews Consumer Price Index growth dynamics was steady price hike on the foodstuff. Particularly, cereals and eggs have grown in price at most. On the contrary, the sugar has gone down in price a little bit. Fluctuation of prices on fresh fruits and vegetables has beat down the index growth in some extent. 
In the last week totals (July 2-8), the hryvnia became less expensive both in the bank and in the street, although in the street the hryvnia has strengthened its positions in the end of last week. As against the official currency basket (which is calculated as consolidated revaluation or devaluation of the hryvnia against the U.S. dollar, the euro, and the Russian rouble), the hryvnia depreciated by 0.50675 percent for the reported period,  having depreciated against the official currency basket by 0.72523 percent year to date. However, the hryvnia has kept its parity against the U.S. dollar over the reported period, but depreciated by 1.3373 percent against the euro, and depreciated against the Russian rouble by 0.40837 percent. However, in the street, the hryvnia behaved othervise. (For the currency’s value here is taken the highest ask price offered in the currency exchange stations). In the street, the U.S. dollar depreciated by 0.19861 percent against the hryvnia, and on Sunday (July 8) it cost Hr. 5.025. As concerns to the euro, it became more expensive in the street by 0.96012 percent during the week, and on Sunday (July 8) it cost Hr. 6.835. As concerns to the Russian rouble, it became more expensive in the street by 0.52083 percent during the week, and on Sunday (July 8) it cost Hr. 0.193. During the last week, the hryvnia depreciated by 0.46635 percent in the street, having devaluated in the street by 1.0591 percent year to date. 

Over the week (July 2-8), all light petroleum products showed steady growth trend in the Ukrainian market. On Sunday (July 8) as compared with previous Sunday (July 1), there were such prices on light petroleum products in retail: average ask price for A-95 grade gasoline has not changed, and was Hr. 4.6 per litter in retail; average ask price for A-92 grade gasoline has not changed, and was Hr. 4.35 per litter in retail;average ask price for A-80 grade gasoline grew from Hr. 3.94 to Hr. 3.97 per litter in retail, having grown by 0.7614 percent comparing with the previous week; average ask price for the diesel fuel (euro standard compliant quality) grew from Hr. 4.1 to Hr. 4.12 per litter in retail, having grown by 0.4878 percent comparing with the previous week; gas also grew in price on auto-filling stations from Hr. 2.32 to Hr. 2.34 per 1 cubic meter at retail, having grown by 0.8621 percent comparing with the previous week.
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FUTURE LAWS
ON THE BOOKS

Promulgated bills

On refusal of a bank to accept a card at opening of a bank account
The National Bank of Ukraine The Letter from June 18, 2007No.12-113/730-6194. ***

Refusal of a bank’s employee to accept a card with a client’s signatures which is submitted at the time of opening a bank account, where one of persons whom received the right to order the bank account specified the enterprise’s chief accountant, is wrongful and unlawful.

Taxation by the single tax

The State Committee on Questions of Regulation Policy and Entrepreneurship. The letter from May 15, 2007 No. 3450 "On definition by the a single tax payer of the tax volume from proceeds of selling production (goods, works, services) at forwarding services definition activity". ***

In the case of receiving money resources on the single tax payer’s settlement account in accordance with the contract of transport forwarding equal to the volume of proceeds from selling the production (goods, works, services), the monetary resources sum which has been received as a payment for the given services is included.

Approved bills

Body giving right on goods revision

Public Service of Export Quotas. The Order No. 92 from June 22, 2007"On amendments modification in the Instruction on the order of granting to legal persons powers on conducting non-state expert appraisal of the goods in the state export quotas field, authorized by order No. 82 of the Public Service of Export Quotas of Ukraine from March 15, 2006". *** The Order is registered in the Ministry of Justice from June 27, 2006 under No. 739/14006

The powers on granting and refusal of the rights to conduction non-state expert appraisal of the goods in the fields of the state export control to an applicant – a legal person - are transferred to the Commission of Experts (which earlier belonged to the Committee on Policy of Military and Technical Cooperation and Export Quotas).

Mid-annual tariff for transferring electric power

The National Commission on Regulation of Electric Power Industry (NCRE). The decision No. 857 From June 26. 2007.  "On amendments in NCRE’s decision No. 1889 from Dec. 28, 2006, and cancellation of NCRE’s decision No. 671 from May 18, 2007". ***

The bill has came into force on July 07, 2007.

SE "National Energy Company “UkrEnergo" has authorized the mid-annual tariff for transferring the electric power through main and interstate electric systems for year 2007.  These tariffs Include payment for centralized dispatching management of Ukrainian electric power pool in the level Hr. 0.01407 per 1 kWt /h. with such breakdown on quarters: 

· 1-st quarter – Hr. The fund of the state property has ratified the Order ¹1022 " About the statement of the Provisional contract of purchase of the ground area together with a share holding of open joint-stock company on auction (competition with use of an openness of submission of bid by a principle of auction) ".0.01127 per 1 kWt /h.; 

· 2-st quarter – Hr. 0.01505 per 1 kWt /h.

· 3-d quarter – Hr. 0.01698 per 1 kWt /h. 4-th quarter – Hr. 0.01365 per 1 kWt /h.
TOP OF THE WEEK
Tymoshenko Targets at 226 Seats in Parliament

KYIV, July 8, 2007. Yulia Tymoshenko, leader of the political bloc bearing her name, told reporters on Saturday that the bloc was seeking to win 226 seats in the Parliament to come as a result of the early elections.

“I believe that our political force will win the necessary number of votes to enable it to have 226 seats in the Parliament,” Tymoshenko said.

She added that the bloc intended to form a parliamentary coalition with the Our Ukraine People’s Union even if it won 226 parliamentary seats.

Asked whether she expected to be appointed to the post of Prime Minister, Tymoshenko said all posts would be discussed after the elections.

OSCE Adopts Kyiv Declaration

KYIV, July 9, 2007. The Parliamentary Assembly of the Organization for Security and Cooperation in Europe (OSCE) adopted the Kyiv Declaration as part of its 16th session, held in Kyiv on July 5-9. Most of the delegates to the session voted for the declaration.

The declaration consists of a number of resolutions: The Resolution on the Role and the Status of the Parliamentary Assembly Within the OSCE, Women in Peace and Security, The Ban on Cluster-Bombs, The Illicit Air Transport of Small Arms and Light Weapons and Their Ammunition, Environmental Security Strategy, Liberalization of Transatlantic Trade, Strengthening OSCE Engagement with Human Rights Defenders and National Human Rights Institutions, Strengthening of Counteraction of Trafficking in Persons in the OSCE Member States Area, Combating Anti-Semitism, Racism, Xenophobia and Other Forms of Intolerance, Including against Muslims and Roma, and Conflict Settlement in the OSCE Area.

The Parliamentary Assembly urgently calls on the OSCE member-states to broaden the use of renewable energy sources on their national energy markets and limit the emission of greenhouse gases in their countries for the purpose of countering global warming.

Kuzmuk May Not Be Vice-PM, Hrytsenko Says

KYIV, July 9, 2007. Ukrainian Defense Minister Anatoliy Hrytsenko believes Oleksandr Kuzmuk’s appointment to the post of Deputy Prime Minister does not comply with the law, Radio Liberty reported with reference to a recent interview with Hrytsenko.

“I think that a general cannot occupy the post of the vice premier. I think it contradicts the law, as the military men wearing shoulder straps may work at civil structures and occupy certain posts, but the list of such posts is endorsed by a presidential decree,” Hrytsenko told Radio Liberty.

He noted that he was not a lawyer, so a clear answer must be given by lawyers to the President’s Secretariat and the Cabinet of Ministers.

Hrytsenko also said that Kuzmuk, who once had served as Minister of Defense, had been trying to interfere with the activity of the Ministry of Defense. Such attempts “will be stopped in a harsh manner,” Hrytsenko said.

Tender Chamber Chiefs Request Bodyguards

KYIV, July 10, 2007. Ukrainian Tender Chamber leadership have asked the State Security Service of Ukraine to provide them and their family members with bodyguards in view of possible violence against them, as follows from a statement Volodymyr Laba, chairman of the Board of Directors of the Tender Chamber, made at a recent news conference.

He assumes that force may be used against them because the Tender Chamber has prevented more than Hr100 billion worth of state money from being illegally used to finance election campaigning activities.

In Laba’s words, the Law on Introduction of Amendments to the Law on Government Purchases of Goods and Services, which he considers to have been adopted by the Parliament on June 19 in violation of set procedure, would put corruption schemes into use by providing for the withdrawal of more than Hr100 billion funds of state-owned enterprises, such as UkrZaliznytsia, Naftohaz Ukrayiny, Ukrainian Automobile Roads, Ukrainian Coal, UkrTransNafta, and UkrTransHaz, from the area of operation of the Law on Government Purchases of Goods and Services.

“In other words, if the amendments came into force, the use of the money of those enterprises would become completely uncontrollable and the money itself could be immediately, within one day, written off,” Laba told reporters.

Ukraine Annuls Blacklist of Russian Visitors

KYIV, July 10, 2007. Ukraine has annulled the list of Russian citizens prohibited from entering the country, as follows from a joint statement issued by the State Security Service and the Ministry of Foreign Affairs of Ukraine.

Admittedly, the annulment does not apply to the people suspected of terrorism and other crimes.

The statement also reads that “while crossing the state border of Ukraine, citizens of the Russian Federation, against whom restrictive measures were applied, will be officially warned about inadmissibility of their future actions that may damage the national interests of Ukraine”. In case of negligence of such warnings, those people will be immediately deported from Ukraine, with application of relevant sanctions.
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